WAR DEBT was one of the most difficult problems 


ft by World War f. Tlage war casis had forced: some 


-ounities to borraw from others. The borrowed sums 
same to be known as dune died debts, 
he Untied State: was the chief len 
ae. Ptdoaned apore than SiO billion. In! yd 
ruanizee the World War Foreign Debts Comoi-sion. 

72430, the catanutssion had inade agreements with all 
wae debtor countries exeepe Russia and Nicaragua. 


Mabe and Liberia had paid dheir small debts in fall. 
tle: 
Ll 


ae United States tied to make all seul 
cenidance wid each nation’s ability to pay. 
Gorman Reparations. The Treaty of Versailles held 
coor wan responstble for dic losses that the Athed) na- 
wore suffered during World War T, In 1921. a commis- 
con af Aiiied experts ordered Germany wo make 
perattions (damage pavinents) of about $33 bulion. lt 
sas toanake same payments in money. and some in 
wwods, Gerinany paid a few installments, bat chumed 
“iat Ue paxuienis were wrecking HS econontic svstin. 
tn 7924, an tnternadonal committee headed by 

a . Dawes worked outa payment and joan plan 
we financial strain on Germany (sce Dawes 
Germany insisted on a reducuon in its 
1929. an iniernational comnuission of 
Snunedal experts inet tn Paris to discuss German repara- 
wens, The outcome of the discussions was the Young 
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i 


mens i 


~ 


f 
oavinents. Tn 


ian. This pian reduced the German debt to about 
t 


‘ 


Pers of the couunission also established a Bank for 
Daternauional Seulements to handie payments. Mean- 
chile, general inflagen and uncontrolled spending had 
2 dite a world-wide financial panic and depression. Uhe 
anic threatened Gerrsany with complete financial 
> lapse. 

The Hoover Moratorium. On June 30, 1941, President 

eruert Plaover proposed tbat all intergevernincnial 
“his be held up farone year. Phe purpose of dhis acuen, 

aawnoas the Flogser Aferatornun, was to provide a 

weething spell’ for Puropean countiies. Gerrany 
sok the opportuntey to ask fur a complete adjusunent 
Peer 
The Lausanne Conference. In June, i952. an inter- 
ond conference metin Lausanne, Switzerland. Vhe 
mfecence agreed to cancel al German reparations 
HE bener conditions retained to Germany, 

The worldwide depression greatly hindered the 
overranent debt problem. On fune 15, $933, debt pay- 
emis to the United Suites amounted to about & per 
ental the total due. Only Finland inade fall payinent. 
13-6, the waredebt agreements totaily collapsed. 


i 
During World War Il, the United States was again the 


iwar debts. 


seat Enaneial power. Vhe Lend-Lease Act of P42 re- 
vnced? the huge fending system of World War {. Ac- 


ading to uns act, the United Staies loaned guods and 
cuucrids to nauons fighting Germany and Japan. After 
Dr awar, no repayment terms were decided upon. Vhe 
nited States canceled’ some war debts ouvight. 
ring the Norcan War, die U.S. toaned tis allies about 
PE billion in military goods, 
Sey also BANK FOR INTERNATIONAL SETTLEMENTS; 
OND: LEASE. 
WAR DEPARTMENT was an executive department of 
*UVaited States government fromm 1789 to 1947. Tt was 
up to supervise all military activities and all phascs 


Norway DB. Papen 
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of national dedense. Tn 1798) Congress separated che 
naval forces fram the dand forces. creating a neve Depart 
meni obibe Naw. Phe War Deportnent retained conuel 
over the Srrny. 
ported to the President. were members of che President's 
Cabinet, and cooperated through joint conuimittees and 
confercnces, 


After World War HH, 


‘Phe seercuaries of both departinents re- 


government agtboriues decided 
thata unification ofall three military services dhe Jand, 
sea, and any forces would result ja greater national 
defense at lower cost. Congress passed the National 
Security Act in 1947. sevdng up the National Miliary 
Establishment (NMI). The secretary of war became 
the sceretary of the army, and lost his place in’ the 
-resident’s Cabiner, A scerctary of defense supervised 
the NME, which included the new Departrouent of the 
Army and avo other milkary deparunents. fi L949, the 
NAME became the Deparanent of Defense (seo DEtENSE, 
DEPARTMENT OF). . 

The War Deparuvent was one of the first three de- 
parunents established by the federal government. The 
secretary Was chosen as an administrator, and not as 
aaunilitary expert. He relied on wilivary officers for ad- 
vice. He was assisted by the Har Carer, which included 
his undersecretary and the ebiefof staifof the army. The 
War Depeartinenit General Staff, established in 1903 under 
the chief of staff) provided professional military advice 
to the secretary of war and the President, 

The War Departnents principal job was to manage 
the Army. Et had to recrait men, provide them with 
weapons and supplics, transport them, and protect their 
health. Tt also had to build fordfications, direct the 
education of oficers, and supervise the National Guard 
(see NATIONAL Gann). 

Tn its carly vears, the War Depardnent alse had im- 
Fi conducted a large 
constuction progfinl in dmapravine rivers and hirbors, 


Hy 
t 


portant nonauitlitary funcuons. ft 


building dans anc 


reservoirs, and developing ouber 
public works. Other government agencies took over 
mich of this pric 
The War Departinent also manierd the aifairs of cic 


sorks program: diving the 1930's, 


Departinent of Tnsufar Atfates. “Phis agency was abol- 
ished tn TaG9, and its duties were transferred to the 
Department of the Pnterior. 

One of the War Departnent’s biewest tisks in the 
years before World War PE was the administration of 
the Civilian Coaservation Corps (CCC), an organizauoa 
of about 300,000 voung men who worked on govern- 
ment conservation projects. For a limited time, the War 
Department also had the responsibility of Wansporting 
all air mail, 

Many famous men he 
Some of the best known inchided James Monroe, 


id the office of secretary of war. 


Jefferson Davis, Edwin M. Stanton, Elihu Root, Wie 


liam Lloward ‘Part, Newton D. Baker, and Henry Lh. 
Stimson, Baker was sceretary during World War I, and 
Stimson during World War IL. 

See also Army, DeparrmEenr or ‘rau; Am Force, 
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Vel 2/ Wfhie WPF) PAF. 


